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Why Are Structured Products Based On REITs Popular In Japan?

e By combining BlackRock’s expertise in investing in REITs and our Japanese business partners’ extensive distribution
networks, innovative solutions based on investing in index based and actively managed products have been developed.

e  These products have been based on ETFs or funds investing in REITs combined with covered call overlay strategies to
enhance yield. Incorporation of a monthly dividend payout feature is key to success.

Rakuten Investment Management (via ETF) Launch Date  :31 August 2010
AUM : US$ 713 million

The Rakuten Fund invests in a structured note based on our iShares US Expected Yield :16%

REIT ETF (i.e. IYR) along with a covered call overlay on IYR and a P ;

BRL/JPY currency swap. This allows the Fund to deliver income from three L oty

sources. Source: Rakuten, 19 November 2012

Launch Date : 31 August 2012

T&D Asset Management (via ETF)

AUM : US$ 913 million
The T&D Fund invests in a collateralized swap which links to the performance Expected Yield :18.8%
of a covered call strategy based on our iShares US REIT ETF (i.e. IYR). Distribution : monthly
There are two share classes available — one achieves additional yield pick-up
through writing a call option on USD/JPY, the other JPY hedged. Source: T&D, 31 October 2012
Nomura (via active portfolio) Camenlieis 319 ApnlAvi2
AUM : US$ 3.1 billion
The Nomura product is a sub-advised BlackRock global REIT fund with a Yi.eld. . 18%
covered call overlay as part of a larger Nomura flagship Fund of Funds. Distribution : monthly

Source: Nomura, 31 October 2012

The above comparison is for illustration only and does not purport to compare all funds in the same investment universe nor does it compare all characteristics
of the funds shown above. Reference to the name of the funds should not be construed as investment advice or investment recommendation of those funds.

Why Consider REITs?

With interest rates in the developed world hovering near record lows and inflation remaining muted, investors continue to
search for yield and invest for income.

e REITs are a total return investment, combining capital appreciation and current income through dividends. As such, REITs
tend to have a distinct advantage in combating inflation.

e REITs have modest correlations to typical asset classes, broadening diversification within an investor’s total portfolio and
providing competitive long term returns compared with bonds and equities.

e The housing market is a bright spot in the US economy, having recovered to pre-2008 levels. Inflow momentum to REITs
has increased following QES.

Why iShares Dow Jones Real Estate Index Fund (IYR)?

ETFs are a liquid, transparent and effective way to access real estate markets.

e IYRisone of the most liquid ETFs in the market, trading in excess of 10 million shares a day at the notional value over US$
650 million®.

¢ We believe IYR is the only diversified US REIT ETF to invest in mortgage REITs. Mortgage REITs provide higher yield than
other REIT sectors. |YR therefore offers additional diversification and is able to capitalise on prescriptive monetary policy®.

1 BlackRock managed US$ 1 billion in assets, as of 31 October 2012
2 Bloomberg, November 2012
3 BlackRock, November 2012



IMPORTANT DISCLOSURE

This material is prepared by BlackRock for informational or educational purposes only. This is prepared for professional and institutional investors only and does
not constitute an offer or solicitation to purchase or sell in any securities or iShares Funds, nor shall any securities or units be offered or sold to any person in any
jurisdiction in which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction.

There are risks associated with investing, including loss of principal. The value of investments involving exposure to foreign currencies can be affected by
exchange rate movements. Investment in emerging market countries may involve heightened risks such as increased volatility and lower trading volume, and
may be subject to a greater risk of loss than investments in a developed country. The use of synthetic instruments such as derivatives may create exposure to
market counterparty risk. The listing of units of the fund on a stock exchange does not guarantee a liquid market for the units. Transactions in units of the fund
will result in brokerage commissions. You are reminded to refer to the relevant prospectus for specific risk considerations which are available from BlackRock or
the iShares websites.

Past performance is not indicative of future performance and is no guide to future returns. BlackRock does not guarantee the performance of the shares or units
of the iShares Funds. Before deciding to invest, investors should read the prospectus carefully including the investment objective and risk factors relating to the
fund, including the arrangement in the event the fund is delisted. Index returns are for illustrative purposes only and do not represent actual iShares Fund
performance. Index performance returns do not reflect any management fees, transaction costs or expenses. Investors should note that the fund differs from a
typical unit trust as units or shares of the Funds are bought and sold at market price (not NAV) and units may only be redeemed by a participating dealer in large
creation/ redemption unit sizes. The listing of units of the fund on a stock exchange does not guarantee a liquid market for the units. Indexes are unmanaged and
one cannot invest directly in an index. This material contains general information only and is not intended to represent general or specific investment advice. The
information does not take into account your financial circumstances. An assessment should be made as to whether the information is appropriate for you having
regard to your objectives, financial situation and needs.

This material may contain “forward-looking” information that is not purely historical in nature. Such information may include, among other things, projections,
forecasts, estimates of yields or returns, and proposed or expected portfolio composition. No representation is made that the performance presented will be
achieved by any iShares Funds, or that every assumption made in achieving, calculating or presenting either the forward-looking information or the historical
performance information herein has been considered or stated in preparing this material. Any changes to assumptions that may have been made in preparing
this material could have a material impact on the investment returns that are presented herein by way of example.

This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any
securities or to adopt any investment strategy. There is no guarantee that any forecasts made will come to pass. Any investments named within this material may
not necessarily be held in any accounts managed by BlackRock. Reliance upon information in this material is at the sole discretion of the reader. They do not
necessarily reflect the views of any company in the BlackRock Group or any part thereof and no assurances are made as to their accuracy.

The information and opinions contained in this material are derived from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not
necessarily all-inclusive and are not guaranteed as to accuracy. Any opinions contained herein reflect our judgment as of date of the document and may change
as subsequent conditions vary. No part of this material may be reproduced stored in retrieval system or transmitted in any form or by any means, electronic,
mechanical, recording or distributed without the prior written consent of BlackRock.

BlackRock Fund Advisors (BRFA) serves as the investment adviser to the iShares Funds that are registered with the United States Securities and Exchange
Commission under the Investment Company Act of 1940. BRFA is a subsidiary of BlackRock Institutional Trust Company, N.A., a subsidiary of BlackRock Inc.
This material does not constitute an offer or solicitation to sell or a solicitation of an offer to buy any shares of any Funds (nor shall any such shares be offered or
sold to any person) in any jurisdiction in which an offer, solicitation, purchase or sale would be unlawful under the securities law of that jurisdiction.

iShares Funds are not sponsored, endorsed, issued, sold or promoted by their index providers. For details of the index provider including any disclaimer, please
refer to the relevant iShares Fund offer document.

S&P® is a registered trademark of Standard & Poor’s Financial Services LLC (“S&P) and “Dow Jones®” is a registered trademark of Dow Jones Trademark
Holdings LLC (“Dow Jones”) and have been licensed for use by S&P Dow Jones Indices LLC and its affiliates and sublicensed for certain purpose by BlackRock.
The “Dow Jones U.S. Real Estate Index ™ is a product of S&P Dow Jones Indices LLC or its affiliates, and has been licensed for use by BlackRock. iShares
Funds are not sponsored, endorsed, sold or promoted by S&P Dow Jones Indices LLC, Dow Jones, S&P, their respective affiliates, and none of S&P Dow Jones
Indices LLC, Dow Jones, S&P nor their respective affiliates makes any representation regarding the advisability of investing in such product(s) . BlackRock is not
affiliated with the companies listed above.

For investors in Hong Kong: Issued by BlackRock Asset Management North Asia Limited. The Funds mentioned herein have not been registered with the
Securities and Futures Commission for offering or distribution in Hong Kong. Accordingly, this material may not be circulated or distributed, nor may the Funds be
offered or sold whether directly or indirectly, to any person in Hong Kong other than to a Professional Investor as defined in the Securities and Futures Ordinance
("SFQO") (Cap. 571 of the laws of Hong Kong) and any regulations there under.

For investors in Singapore: Issued by BlackRock (Singapore) Limited (Co. registration no. 200010143N) for institutional investors only. The funds mentioned
herein have not been registered with the Monetary Authority of Singapore for offering or distribution in Singapore. Accordingly, this information may not be
circulated or distributed, nor may the funds be offered or sold whether directly or indirectly, to any person in Singapore other than (i) to an institutional investor
pursuant to Section 304 of the Securities and Futures Act ("SFA") or (ii) otherwise pursuant to and in accordance with the conditions of any other applicable
provision of the SFA.

iShares® and BlackRock® are registered trademarks of BlackRock, Inc., or its subsidiaries in the United States and elsewhere.
All other trademarks, servicemarks or registered trademarks are the property of their respective owners.

© 2012 BlackRock Inc. All rights reserved.
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